Department of

TN Environment &
.Conservation

Division of Air Pollution Control

Environmental Show of the South
Gatlinburg, Tennessee
April 2016




Division of Air Pollution Control

Implements the Tennessee Air Quality Act, working to
maintain the purity of Tennessee’s air resources
consistent with the protection of normal health, general
welfare and physical property of the people, maximum
employment and the full industrial development of the
state.

Delegated authority to implement programs under the
Clean Air Act.

Activities include: Ambient air monitoring, permitting,
emission inventory development, inspections,
compliance validation, mobile air resources, local air
program coordination, and enforcement.
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Clean Power Plan - The Basics

Final Clean Power Plan-August 3, 2015

o Establishes nationally uniform CO, emission performance rates based on
BSER for fossil fuel-fired electric steam generating units and natural
gas combined cycle units

o States with affected existing electric generating units (EGUs) required to
create and submit plan for compliance with standards

At same time- Proposed Federal Plan and Model Rules for state
compliance with Clean Power Plan

Based upon Best System of Emission Reduction Building Blocks

The rule was stayed by the United States Supreme Court pending the
outcome of litigation before the D.C. Circuit on February 9, 2016.
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Clean Power Plan —- TDEC Actions

In response to EPA’s indication that the initial submittal
deadline June of 2016 will be extended due to litigation,
TDEC is...

o Postponed Initial Public Information and Listening Sessions
planned across the state for Spring 2016;

o Maintaining its Clean Power Plan webpage that provides the
public opportunity to provide comment or ask questions;

o Continuing to be responsive to stakeholders who may have
questions or comments about the Clean Power Plan; and

o Watching the outcome of the litigation and placing TDEC in
position to respond to court decisions.
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Title V Fees — 2016 & 2017 Changes

Board Adoption - November 12, 2015
Applicable for Fees due 7/1/2016 and 7/1/2017




Title V Fee Changes - Dollar Per Ton Rate
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Title V Fee Changes -

Base Fee replaced with Minimum Fee

Eliminate $7500/year base fee

Replace with $7500 minimum fee $/ton Fee
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Title V Fee Changes -

Accounting Period and Basis of Fee Calculation

Following Changes Effective for Fees Due 7/1/2017

Entities may choose to pay on Calendar Year basis or state Fiscal Year Basis
o Default is state fiscal year
May elect to pay on actual basis, allowable basis, or mixture

o Must notify Division of accounting period and fee basis in writing by December 31st of
accounting period

o Default is basis specified in permit
o If not specified in permit, default is allowable
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Title V Revenue & Expenses -

Significant Revenue Reduction Predicted

$10,000,000

$8,000,000

$6,861,355

$6,000,000

$4,000,000

$2,000,000

1
$0 T T T T T T T T T T T |I r5\ T 1
200420052006200720082009 2010 2011 2012 2013 2014 2015 %q?w 2018 2019
-$2,000,000 1 5
I &
-$4,000,000 : o
| 3y
-$6,000,000 historicall =
< — 2
-$8,000,000 projecte

State Fiscal Year

-$5,829,345

-#-Revenue <=e=Expenses <#=Balance at end of Fiscal Year

TN De partment of
Environment &

= CoOnNservation




Title V Fees - Next Steps

Kickoff Meeting — February 18"

Stakeholder Workshops
o March 9, 2016

o April 14, 2016

o Week of May 2nd

o Week of May 16"

TDEC Research and Analysis

o Survey of southeastern states
o Workload analysis (small, medium, large, mega)
o Options matrix
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Other Regulatory/SIP Work

Response to EPA SSM SIP Call

o Chapter 5and Chapter 20
o Deadline is 11/22/2016

Changes to the RVP Standards for Middle TN
and Memphis

o Remove the 7.8 psi requirement during summer ozone season, will
result in statewide standard of 9.0 psi RVP

o Requires revisions to the ozone maintenance plans for middle TN and
Shelby County

Requesting Redesignation of Knoxville area
to attainment for the 1997 PM2.5 NAAQS
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Organizational Changes

Director- Michelle Walker Owenby

o Barry Stephens is serving as a technical fellow and
working with Michelle during the transition

Deputy Director for Field Services- Martie
Carpenter

Deputy Director for Permitting and Regulatory
Development- James Johnston

Principal Deputy Director- Quincy Styke
Technical Fellow- Robert Brawner
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Organizational Changes

Technical Services Manager - Jason Stephens
Enforcement Manager — Kevin McLain
Compliance Validation Manager — Alvin Pratt

Mobile Air Resources Management Manager - (Quincy
Styke III - acting)

East TN Permitting Manager - Steven
Simpson/Assistant Manager Will Collins

West TN Permitting Manager - John Fuss/Assistant
Manager Tom Krinov

Permitting & Regulatory Development Manager - Paul
LaRock/Assistant Manager Olga Jacobsen
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Organizational Changes

Field Oftice Changes:

o Cookeville and Columbia Offices under one manager

o Knoxville and Chattanooga Offices under one lead
manager & assistant manager

o Jackson Manager — Brad Garrett
o Nashville Manager - Bill McCabe
o Cookeville/Columbia Manager - Jeft Cales

o Knoxville/Chattanooga Manager - Jarrett Rudd & EM2
in Chattanooga (vacant)

o Johnson City Manager - Amanda Davis
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Contact Information

Michelle Walker Owenby

Director

Tennessee Department of Environment and Conservation
Division of Air Pollution Control
Michelle.B.Walker@tn.gov

(615) 532-9668
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