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Policy Number2013-008 
Central Procurement Office 

Energy Efficiency Standards and Life Cycle Costing 
Policy and Procedures 

 
 

Effective: May 28, 2013 
Prepared by: The Central Procurement Office of the State of Tennessee 
 
1. Purpose. 
To establish a process by which commodities and products shall be procured by the State in 
accordance with Federal and State energy efficiency regulations. 
 
2. Scope. 
These policies and procedures apply to all procurements, contract awards, and amendments by 
which products with energy efficiency standards apply. 
 
3. Definitions. 
For purposes of this policy, the following terms shall have the meanings described below: 
 

“Energy Efficient Products” means those products that meet or exceed applicable Energy 
Efficiency Standards. 
 
“Energy Efficiency Standards”- shall have the meaning set forth in Tenn. Code Ann. § 
12-3-603(3). 
 
"Procurement" means the act of buying, purchasing, renting, leasing, or otherwise 
acquiring any goods or services covered by these Rules. It also includes all functions that 
pertain to the obtaining of any goods or service, including the description of 
requirements, selection and solicitation of sources, preparation and award of a contract, 
and all phases of contract administration.  
 
"State" means the State of Tennessee, including its departments, agencies, and entities 
that fall under its purview.  
  

4. Energy Efficiency Standards. 
 

4.1. Description of Energy Efficiency Standards. 
 

Energy Star is a joint program of the U.S. Environmental Protection Agency and the U.S. 
Department of Energy that has established energy efficiency standards that are used by 
the Federal government when Contracting for major energy-consuming products, as well 
as best practices regarding energy efficiency. 

 
4.2. Conditions of Use for Energy Efficient Products 
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Life cycle costs of commodities as developed and disseminated by the Federal 
government that are purchased by the state or its political subdivisions shall meet 
established energy efficiency standards where feasible. 
 
Where Federal energy efficiency standards are established, life cycle costs shall be used 
by the State in Contracting for major energy consuming products.  In determining life 
cycle costs, the acquisition cost of the product, product performance, cost of operation, 
energy consumption, projected cost of energy over the useful life of the product and the 
anticipated resale or salvage value of the product may all be utilized to develop 
specifications and in the evaluation of bids received to determine total cost. Pursuant to 
T. C. A. § 12-3-605, State of Tennessee agencies shall use energy efficiency standards 
prescribed by Energy Star for the purchase of energy consuming products. The Energy 
Star website (http:www.energystar.gov) provides a qualified list of products and 
commodities meeting Energy Star’s minimal energy usage specifications, life cycle 
costing calculations, life cycle cost formula information and qualified products that meet 
Energy Star’s rating for energy consumption and sustainability.  The Energy Star rating 
can be found on products in more than 40 product categories.  Only brands and models 
provided on the Energy Star website’s list of qualified products and commodities may be 
used as “acceptable brands and models” on bid documents. 
 
The minimal energy specifications for products and commodities listed on the Energy 
Star Qualified Products List may be included in the line item specifications on bid 
documents for the purchase of major energy consuming products. 

 
Related Statutes, Rules and Policies 
T. C. A. § 12-3-601, et seq. 
 


