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 Indirect Cost Training Agenda 
 Indirect Costs Overview 
 Automated Indirect Cost 
  Set up 
  Processing 

 Manual Indirect Cost 
  Set up 
  Processing 

 Indirect Cost Adjustments 
 Indirect Cost Errors 
 Monitoring F&A/Indirect Cost 
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 Indirect Cost Learning Objectives  
 Define F&A/Indirect Cost 
 Understand F&A Rate Types, Bases, and Rate 

Percentages 
 Understand how Automated IDC is Created and 

Processed in Edison 
 Understand how Manual IDC is Created and 

Processed in Edison 
 Understand how to adjust IDC 
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 Indirect Cost Learning Overview  

 F&A/Indirect Costs/IDC are costs: 
 Incurred for a common or joint purpose 

benefiting more than one cost objective 
 Not readily assignable nor directly accountable to 

the cost objectives/expenditure 
 Can be fixed or variable 
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 Indirect Cost Learning Overview  

 Facilities (F) 
 Depreciation on buildings, equipment, & capital 

improvements. 
 Interest on debt associated to certain buildings, 

equipment, capital improvements, and operations & 
maintenance expense. 

 Administration (A) 
 General expenses such as director’s office, accounting, 

personnel, and other expenditures not directly associated 
to the Grant. 
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 Indirect Cost Learning Overview  
Designated Accounts to be Used:  
 89040000 Indirect Cost Charge Account 
 89035000 Indirect Cost Contra Account 
 

Designated Analysis Types to be Used: 
 SFA is always used with 89040000 
 OFA is always used with 89035000 
 

Commitment Control: Budget Account:  89040  
     Budget Item: F&A_COSTS  
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 Indirect Cost Learning Overview  

The criteria that will produce Billing and Revenue 
recognition according to the Rate Set and Accounting 
Rules: 
 
  89040000 Indirect Cost Charge Account 
  PC Business Unit 
  Project ID 
  FEDERAL or Billable Activity 
  SFA Analysis Type  
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 Indirect Cost  Overview Terminology 
 F&A Rate Types 
 Set up with configuration in Edison 
 Configuration is unique to a business unit/agency 
 Has an associated F&A Base 
 Has an associated Rate (%) Percentage 
 
Example: 33101 Education has two Rate Types: 
  E_RR – Dept of Education Restricted Rate 
  E_UR – Dept of Education Unrestricted Rate 
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 Indirect Cost Overview Terminology 

 F&A Bases 
 Represents the General Ledger cost expenditures  that will 

be multiplied by the F&A Rate % to produce the indirect 
cost charge to 89040000 and the contra 89035000 when 
using the automated process in Edison 

 Can be used by multiple business units/agencies or a 
single business unit/agency 

 Must be configured to the business unit/agency 
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 Indirect Cost Overview Terminology 
 Existing F&A Bases  
 ABCMC – ABC Modified Total Direct Cost 
 ALLMC – All Modified Total Direct Cost 
 C&IMC – C&I Modified Total Direct Cost 
 EDUME – Education Modified Total Direct Cost 
 MOST - Agriculture 
 SALAR – Salaries All 
 SALBR – Salaries, Benefits, Rent 
 SLBEN – Salaries and Benefits 
 NONE – None Available 
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 Indirect Cost Overview Terminology 

 

 F&A Base : SALAR includes 
 70100000-70199999  LABOR_SALARY 
 

 F&A Base : SALBEN includes 
 70100000-70199999  LABOR_SALARY 
 70200000-70299999 FRINGE 
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 Indirect Cost Overview Terminology 
 F&A Base : MOST – Agriculture (32501) includes 

 70100000-70199999  LABOR_SALARY 
 70200000-70299999 FRINGE 
 70300000-70399999 TRAVEL 
 70400000-70499999 PRINTING 
 70500000-70599999 UTILITIES 
 70600000-70699999 COMMUNICATION 
 70700000-70799999 MAINT_REPAIR 
 70800000-70898999 PROF_SRVC_3rd_P** 
 70900000-70999999 MATERIAL 
 71000000-71099999 RENT_N_INSUR 
 71100000-71199999 VEHICLE 
 72500000_72599999 PROF_SRVC_STATE 

** allows for expenditures between 70899000-70899999 to process & not create IDC 
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 Indirect Cost Overview Terminology  
 F&A Rate Percentages:  
 Used along with the F&A base to produce the indirect cost 

charge 89040000 and contra 89035000 
 Effective dated percentage (%) Rate unique to agency (BU) 
 Approved by Federal cognizant agency 
 Assigned at the Business Unit level: Navigation - FSCM> 

Grants> Institutions> Facilities Admin Rates 
 Assigned at the Project ID level: Navigation – FSCM> 

Grants> Awards> Project Activity> FEDERAL or billable 
Activity on the FA Rates tab/page 
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Automated Indirect Cost Set Up 

After saving the Proposal, but before creating the 
Budget – click on the F&A Pricing Setup hyperlink
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Automated Indirect Cost Set Up 

Select the desired Rate Type 
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Automated Indirect Cost Set Up 

Produces the Indirect Cost amount to the Budget in the 
Proposal 
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Automated Indirect Cost Set Up 

Click hyperlink “View FA Rate” to see the 
components  
used to  
calculate  
the IDC for  
the budget. 
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Automated Indirect Cost Set Up 

When Proposal is submitted and generated, the Project 
budget is created – it includes F&A_COSTS as a 
budget line item. 
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Automated Indirect Cost Set Up 

And on the Grants Detail tab of the Budget identifies 
the Facilities and Administration line with a check 
mark. 
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Automated Indirect Cost Processing 

When a direct expenditure included in the F&A Base occurs, the 
automated process creates a “GM” source journal for the 
business unit producing the Indirect Cost expenditure. 
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Automated Indirect Cost Processing 
The “GM” journal does not include the analysis types, 
however, when the transactions are sent to Project Costing: 
 The analysis types are associated to the two lines. 
 When priced, the SFA line produces a BIL line. 
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Automated Indirect Cost Processing 
The following two lines would be in Project Costing: 
 

 
 

 The BIL line would appear on the TN_GR03 query for the 
Federal draw and include the indirect cost transaction as part 
of expenditures. 

 When the temporary billing is approved, the accounts 
receivable Invoice Item will include both  direct expenditures 
and the F&A/Indirect Cost transactions. 
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Automated Indirect Cost Processing 

In Commitment Control: 
 Revenue is recognized for the SFA row on ALLOTREV 

Ledger Group in Commitment Control. 
 The 89040 line is reflected as an expenditure on the Project’s 

PRJ_FDS_CH and PRJ_OVR_PR budgets in Commitment 
Control. 

 However, the 89040 account is not reflected on the 
allotment/department expenditure’s ALOTACC_CH (by 
Account) or ALOTCAT_PR (by Category – Account 1 
above the line & Account 2 below the line) budgets in 
Commitment Control. 
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Manual Indirect Cost Set Up 

When should manual F&A/Indirect Cost be used? 
 

 When the F&A cost should not exceed a certain percentage 
of the grant. 

 When the F&A cost should not exceed a certain percentage 
of a particular allotment’s expenditures. 

 When the Federal grant allows for a variable rate for certain 
tiers of expenditures. 
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Manual Indirect Cost Set Up 

The F&A Pricing Setup is left blank on the Proposal. 
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Manual Indirect Cost Set Up 

The F&A Cost line must be manually added as a Budget Item 
on the Grant/Project Budget. The Total Direct for this Budget 
Item will be included in the Sponsor Direct value field. 
 
From the 
Proposal 
Budget Detail 
page: 
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Manual Indirect Cost Set Up 

The Grant/Project Budget would have a F&A_COST line and 
would be included in the Total (Sponsor  Direct) amount. 
 
From the 
Budget  
Detail 
page after 
submission  
and  
generation: 
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Manual Indirect Cost Set Up 
Also on the Grants Detail tab/page, Facilities and Administration 
checkbox identifier for the Budget Item should be checked. 
 
From the 
Budget  
Detail 
page after 
Submission & 
Generation 
Before 
Finalization 
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Manual Indirect Processing of F&A 

F&A will need to be manually calculated and entered through a 
General Ledger journal.  

 Division of Accounts recommends it be done monthly for the prior 
period after period has closed. 

 Controls should be implemented to ensure the same direct 
expenditures are not included multiple times in the calculation. 

 Entries should be well documented and supported with Edison queries 
with information identifying the time frame of source direct costs with 
accounting dates. 

 Could use TN_GL63_EXPENDITURES_PD or TN_PR101 or 
TN_PR102 
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Manual Indirect Cost Processing of F&A 

Example of Indirect Cost/F&A calculation using the data 
extracted from TN_PR102 query: 
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Manual Indirect Cost Processing of F&A 

Example of IDC journal with the 89040000 lines having an SFA 
Analysis type and the 89035000 having an OFA Analysis type: 
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Manual Indirect Cost Processing of F&A 

The SFA lines with account 89040000 will price and process to: 
 

 Recognize revenue 
 Produce BIL line to appear on the TN_GR03 billing 
 When temporary billing is approved, the SFA summary appears 

on the AR Invoice Item so that a Federal draw can be made. 
 To the Project Budget the SFA rows hit as an expenditure in 

Project Costing. 
 Both the SFA and OFA rows are in Project Costing. 
 Commitment Control to the Allotment budgets are the same as 

the automated process. 
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Indirect Cost Adjustments 

If agency has a “Provisional” rate, there may need to be an 
adjustment made to the Indirect Cost overall before the 
Project/Grant period ends. 
 
 To decrease F&A cost – same as manual entry with a JV 

journal, however the debit line would be the 89035000 line, 
while the 89040000 would be the credit line. 
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F&A/Automated Indirect Cost Errors 
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Two queries – need to be addressed immediately! 
 

 TN_GR28_SFA_COM_CONTRL_ERRS – returns 
summary amounts of F&A/Indirect Cost errors by 
both the parent and child project. 

 TN_GR29_SFA_INTERACTIVE – returns the 
details of the summary amounts with description of 
the errors along with other chartfield string 
information. 



F&A/Automated Indirect Cost Errors 
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Errors:  
 E6 = Budget Date out of Bounds 
 E1 = Exceeds Budget Tolerance 
 AD = No Offset Associated Department 
 RF = Funded Rate Pct (Percentage) Not Found 
 RI = Institution Rate Pct (Percentage) Not Found 
 
Address errors immediately or all the F&A/IDC for the 
agency trying to be produced will not occur for that day. 



Adjusting F&A/Indirect Cost 
When F&A/Indirect Cost Rate changes, request an 
“Effective Date” change for the new rate. 
 Notify:  Edison Help Desk  
  Edison FSCM/Grants & Projects team 
 Information: BU/Agency (Institution) 
   Rate Type 
   Effective Date of IDC Change 
   New F&A Rate Percentage 
 This only changes the F&A Rates for any new grants 

entered through the Proposal method. 
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Adjusting F&A/Indirect Cost 
To Change Existing Project ID’s Indirect Cost, the 
new value must be entered for each Project ID’s 
Activity. 
 Navigation: FSCM> Grants> Awards> Project Activity 

 
Click on the 
FA Rates 
Tab/page &  
enter both  
to the Institution  
& Funded Rates 
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Monitoring F&A/Indirect Cost 
 Use query TN_GR33_FA_VALIDATION which reflects the 

actual IDC value producing on base transactions for review 
of IDC Rate percentages and actual amounts produced for 
reporting purposes. 
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Monitoring F&A/Indirect Cost 
 Query TN_PR102_PROJECT_COST_SUMMARY reflects 

the F&A/IDC generated to the Project ID. 
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Monitoring F&A/Indirect Cost 
Query TN_GR35_SFA_RATES is a good source to 
be able to review by Project ID the current F&A Rates. 
 
 
 
Query TN_GR34_SFA_INST_VS_FUNDED is a good source 
to review if the Grant funded rate is different than the agency 
cognizant rate. 
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Questions ??? 
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