FOR THE STATE OF TENNESSEE | e
o pEe -2 T

TENNESSEE SECURITIES DIVISION,
Petitioner,

Docket # 12.06-105401J
v, File No.: 09-013
JERALD G. FOLLIS,
(A.K.A. GERALD FOLLIS),
Respondent.

D i g N i N

SUMMARY ORDER TO CEASE AND DESIST

This Order issues as the result of a Petition, and its Exhibits attached hereto, and
filed by the Tennessee Securities Division (“TSD™) of the Department of Commerce and

Insurance. This Order is predicated upon the following Findings of Fact and Conclusions of

Law:

FINDINGS OF FACT

1. The Tennessee Securities Act of 1980, as amended, TENN. CODE ANN. ~ §§ 48-2-
IOi, et seq. (the “Act”), places the responsibility for the administration of the Act on the
Commissioner of the Tennessee Departmerit of Commerce and Insurance (“Commissioner”).
The TSD is the lawful agent through which the Commissioner discharges this responsibility.
TENN. CODE ANN. §§ 48-2-115.

2. The TSD is authorized to bring this action based on a finding by the
Commissioner that the action is in the public interest, necessary for the protection of investors
and consistent with the purposes fairly intended by the policy and provisions of the Act. TENN.

CODE ANN. § 48-2-116.



3. Jerald G. Follis (“Follis”) is a citizen and resident of Hamilton County,
Tennessee, residing at 941 Brynwood Terrace, Chattanooga, TN 37415. Follis is not currently
registered, nor has he ever been registered, as a broker-dealer, broker-dealer‘ agent, investment
advisor, or investment advisor representative with the TSD. (Exhibit 3 (Copy, Original filed
with Petition)).

4. Follis is currently offering and/or selling unregistered securities from, in, and/or
into the State of Tennessee. (Exhibit 5 (Copy, Original filed with Petition)).

5. On or about September 8, 2009, Follis offered to seH a security in the form of an
investment contract, including a promissory note, to Eddie Davis (“Davis”). (Exhibit 5).
Davis is a citizen and resident of Tennessee. (Exhibit 5). Davis is also a Securities Examiner
and an investigator with the TSD. (Exhibit 5).

6. On or about September 3, 2009, Davis contacted Follis in the course of a
preliminary investigation and told Follis that he was responding to an advertisement in the
Atlanta Journal Constitution. (Exhibit 5). On or about July 20, 2009, the Enforcement Section
received a letter from Michael E. Masburn of the United States Securities and Exchange
Commission, Atlanta District Office. (Exhibit 5). The letter referred the TSD to an
advertisement in the July 13, 2009 Atlanta Journal Constitution. (Exhibit 5). The TSD found the
same advertisement in the July 12, 2009 Atlanta Journal Constitution. (Exhibits 1, 5). The July

12, 2009 advertisement read:

INVESTMENT - It’s NOT magic — but Retired Bank President can roll
$250,000.00 into $IMM cash within 30 days GUARANTEED.
Participation is LIMITED. Call Jerald at 423-877-2116.

(Exhibits 1, 5). The TSD has subsequently learned that such advertisements have continued.

(Exhibits 2, 5). On October 18, 2009, another advertisement ran in the Atlanta Journal

o



Constitution. (Exhibits 2, 5). The October 18, 2009 advertisement read:
INVESTMENT WANT TO MAKE A $55K. RETURN (400% interest)
on a $15K investment in 10-15 Days? YOU CAN! Ex Banker has The
Way To Do It! Call Jerald (423) 877-2166

(Exhibits 2, 5).

7. Follis acknowledged the advertisement and agreed to send Davis information
about two (2) investment opportunities. (Exhibit 5). On or about September 8, 2009, Davis
received a letter from Follis detailing two (2) investment opportunities with Follis. (Exhibit 5).
The letter was attached to detailed overviews of the two (2) investment opportunities available
and indicated that Davis would need to accept this opportunity by September 14, 2009. (Exhibit
5). Follis failed to inform Davis that these products are securities and that they are not registered
for éale with the TSD as required. (Exhibit 5). In addition, Follis failed to inform Davis that
Follis is required to be registered with thé TSD to sell these products and is not so registered.
(Exhibit 5). The offering documents Davis received from Follis also failed to make these
disclosures. (Exhibit 5).

8. The Chung Project is the first of two (2) investments offered by Follis. The
Chung Project requires the payment of an initial value in the amount of two hundred fifty
thousand dollars ($250,000.00). The Chung Project has significant, inherent risks. ~According
to the offering document, the initial value given is to be used to purchase special chemicals
needed by Ms. Chung Hee-Ja of the Republic of South Korea. Ms. Chung is said to need the
chemicals to clean cash deposited secretly by her in a bank in the Netherlands. Upon cleaning,
the cash is to be transferred to a bank in the United States, and investors are to be paid out of the

cleaned cash deposits. The Chung Project promises the investor a return on investment of seven

hundred fifty thousand dollars ($750,000.00) in interest, or 300%, represented by a one million



dollar ($1,000,000.00) promissory note, due and payable thirty (30) days from the date of
investment. The Chung Project investors are not granted any meaningful control over the
managerial decisions of the enterprise or the success or failure of Ms. Chung’s efforts to clean
her cash and transfer it to the United States. (Exhibit 5).

9. The Chung Project is not registered with the TSD as a security for sale from or
into the State of Tennessee. (Exhibits 4 (Copy, Original filed with Petition), 5). An examination
of the securities registration databases maintained and monitored by the TSD revealed no
registration filings for the Chung Project offering. (Exhibits 4, 5).

10. The Bokanga Project is the second of two (2) investment opportunities offered by
Follis. The Bokanga Project requires the payment of initial value in the amount of two hundred
fifty thousand dollars ($250,000.00). The Bokanga Project has significant, inherent risks.
According to the offering document, the initial value given is to be used to pay fees to the British
government for the release of two hundred fifty million dollars ($250,000,000.00) cash under
diplomatic protection, but owned by Mr. Alex Bokanga, former Minister of Finance for the
Republic of the Congo. Upon payment of all necessary government fees, the money is to be
transferred to a bank in the United States, and investors are to be paid out of the cash deposits.
The Bokanga Project promises the investor a return on investment of seven hundred fifty
thousand dollars ($750,000.00) in interest, or 300%, represented by a one million dollar
($1,000,000.00) promissory note, due and payable thirty (30) days from the date of investment.
The Bokanga Project investors are not given any meaningful control over the managerial
decisions of the enterprise or the success or failure of Mr. Bokanga’s Aefforts to free his cash from

diplomatic protection and transfer it to the United States. (Exhibit 5).



11.  The Bokanga Project is not registered with the TSD as a security for sale from or
into the State of Tennessee. (Exhibits 4, 5). An examination of the securities registration
databases maintained and monitored by the TSD revealed no registration filings for the Bokanga
Project offering. (Exhibits 4, 5).

12, Follis has offered and will continue to offer and/or sell unregistered securities
from, in, and/or into the State of Tennessee without being 1awfully’registered to offer or sell
securities. This activity pufs the public at significant risk of immediate and irreparable injury,
loss or damage.

13. Follis, in connection with the offer, sale and purchase of a security in this state,
has and will continue to violate TENN. CODE ANN. § 48-2-121(b) by failing to disclose to
investors  that the investment opportunities being offered by him are securities and are
unregistered with the State of Tennessee, Department of Commerce and Insurance, Division of
Securities as rc;quired by the Act and that he is not registered pursuant to the Act to sell securities
from, in or into Tennessce.

14. Follis, in connection with the offer, sale and purchase of a security in this state,
has and will continue to violate TENN. CODE ANN. § 48-2-121(b) by making material
misrepresentations by guaranteeing returns of 300 %.

15.  This Order is in the public interest and necessary for the protection of investors

and consistent with the purposes fairly intended by the Act.

CONCLUSIONS OF LAW

Jerald G. Follis Offers an Unregistered Security

1. TENN. CODE ANN. § 48-2-104 prohibits the sale of any security in this state unless



it is registered with the Division, qualified for an exemption pursuant to § 48-2-103, or a covered
security.

2. In violation of TENN. CODE ANN. § 48-2-104, Mr‘ Jerald Follis has offered, and is
offering, unregistered securities to Tennessee residents. TENN. CODE ANN. § 48-2-102 provides
that a security is defined to include investment contracts and promissory notes. An investment
contract is an agreement wherein initial value is given and subjected to the risks of an enterprise,
with a valuable benefit of some kind, over and above the initial value, being promised, but the
investor does not receive meaningful rights to exercise practical or actual control over the
managerial decisions of the enterprise. King v. Pope, 91 S.W. 314, 320-22 (Tenn. 2002).

3. Each of the investment opportunities offered by Follis (the Chung Project and the
Bokanga project) qualifies as an investment contract and includes a promissory note as an
essential component. Each agreement requires initial value in the form of a two hundred fifty
thousand dollar ($250,000.00) investment and subjects this value to the risks of the enterprise in
exchange for a valuable benefit in the form of a three hundred percent (300 %) promised return
or seven hundred fifty thousand dollar ($750,000.00). The investors do not receive meaningful
rights to exercise practical or actual control over the managerial decisions of the enterprise under
either agreeinent offered by Follis. Instead, the investors’ funds are to be used by Follis and his
international contacts to free funds held captive by circumstances beyond the control of the
alleged rightful owners.

4. These investment contracts and promissory notes are not registered with the TSD
as securities for offer or sale in the State of Tennessee.

5. Based upon the Findings of Fact and the Exhibits filed by the Petitioner, Follis

has violated and is violating TENN. CODE ANN. § 48-2-104 by offering, and/or selling



unregistered securities in the form of investment contracts and promissory notes to Tennessee

residents.

Jerald G. Follis is Not Registered to Offer Securities

6. TENN. CODE ANN. § 48-2-109(a) provides that it is unlawful for any person to
transact business from or in this state as a broker-dealer or ageﬁt unless such person is registered
as a broker-dealer or agent under this part.

7. In violation of TENN. CODE ANN. § 48-2-109, Follis has acted and is acting
unlawfully as an unregistered broker-dealer and/of agent to solicit securities in the form of
investment contracts and promissory notes (the Chung Project and the Bokanga Project) to
Tennessee residents. TENN. CODE ANN. § 48-2-102(3) provides that a ‘broker-dealer’ means any
person engaged in the business of effecting transactions in securities for the account of bthers, or
any person engaged in the business of buying or selling securities issued by one (1) or more
other persons for such person’s own account and as part of a regular business rather than in
connection with such person’s investment activities. TENN. CODE ANN. § 48-2-102(2) provides
that an ‘agent’ means any individual, other than a broker-dealer, who represents a broker-dealer
in effecting or attempting to effect purchases or sales of securities from or in this state.

8. Based upon the Findings of Fact and the Exhibits filed by the TSD, Follis has
violated and is violating TENN. CODE ANN. § 48-2-109(a) by acting as unregistered broker-
dealer and/or agent to solicit securities in the form of investment contracts and promissory notes

(the Chung Project and the Bokanga Project) to Tennessee residents.



Jerald G. Follis has made Untrue Statements of Material Fact in connection with the Offering of
an Unregistered Security

9. TENN. CODE ANN. § 48-2-121 provides that it is unlawful for any person, in
connection with the offer, sale or purchase of any security in this state, directly or indirectly, to
make any untrue statement of a material fact or omit to state a material fact necessary in order to
make the statements made, in lighf of the circumstances under which they are made, not
misleading. |

10.  Based upon the Findings of Fact, Follis has violated and is violating TENN. CODE
ANN. § 48-2-121 by failing to disclose to in’vestors that the investment contracts and promissory
notes he offered or is offering (the Chung Project and the Bokanga Project) are unregistered with
the State of Tennessee, Department of‘ Commerce and Insurance, Division of Securities and that
he is not registered to sell such securities from, in or into Tennessee. In ‘addition, Follis misled

investors by telling them that the investments being offered would pay returns of 300%.

The Commissioner May Make such Orders as are Necessary to carry out the Provisions of the
Tennessee Securities Act of 1980

11.  TENN. CODE ANN. § 48-2-116 provides that the Commissioner may make,
promulgate, amend, and rescind such Orders as are necessary to carry out the provisions of the
Tennessee Securities Act of 1980, as amended, and that such Order is in the public interest,
necessary for the protection of investors and consistent with the purposes fairly intended by the
policy and provisions of the Act.

12. TENN. CODE ANN. § 48-2-116(e)(2) states, in pertinent part, that no Order may be
entered without: 1) prior notice to affected parties, unless the Commissioner determines that

prior notice would not be in the public interest and would be detrimental to the protection



of investors; 2) an opportunity for a hearing before the Commissioner; and 3) written Findings
of Fact and Conclusions of Law. (Emphasis supplied).

13.  Based upon the Findings of Fact, Follis was and is currently and repeatedly
advertising these investments in the mainstream media, offering securities to Tennessee residents
and to residents Qf other states from his ‘Tennessee address and engaging in securities fraud. The
Commissioner determines that prior notice of this Order to Follis would be detrimental to the

protection of Tennessee investors.

ORDER
NOW, THEREFORE, in consideration of the foregoing, it is ORDERED thaﬁ:

1. Mr. Jerald G. Follis shall comply with the provisions of the Tennessee Securities
Act of 1980, as amended.

2. Mr. Jerald G. Follis shall CEASE AND DESIST ‘in the further conduct as a
broker-dealer or agent of a broker-dealer from or in the State of Tennessee until such time as he
is effectively registered with the TSD to engage in such activity.

3. Specifically, IT IS ORDERED that Mr. Jerald G. Follis immediately CEASE
AND DESIST from the issuance, offer to sell, and/or sale of investment contracts and
promissory notes or any other investment interest in the Chung Project and/or the Bokanga
Project, including any successor entities, to individuals in Tennessee and in other states, as well
as immediately CEASE AND DESIST from any activity associated with the sale of these and
any other securities.

4. Mr. Jerald G. Follis shall CEASE AND DESIST the further offer and/or sale

and/or issuance of unregistered securities of any kind from and in the State of Tennessee.



5. Specifically, IT IS ORDERED that Mr. Jerald G. Follis immediately CEASE
AND DESIST from the issuance, offer to sell, and/or sale of investment contracts and
promissory notes or any other investment interest in the Chung Project and/or the Bokanga
Project, including any successor entities, to individuals in Tennessee and in other states, as well
as immediately CEASE AND DESIST from any activity associated with the sale of these or any
other unregistered securities.

6. Mr. Jerald G. Follis shall, in connection with the offer or sale of any security from
and in the State of Tennessee, CEASE AND DESIST from making any untrue statement of a
material fact or omitting to state a material fact necessary in order to make the statements made,
in light of the circumstances under which they are made, not misleading.

7. All persons in any way assisting, aiding, or helping the aforementioned
Respondent in any of the aforementioned violations of the Tennessee Securities Act of 1980, as
amended, TENN. CODE ANN. §§ 48-2-101 et seq.‘shall CEASE AND DESIST all such activities
in violation of the Tennessee Securities Act of 1980, as amended.

This Order is not intended to prohibit any lawful conduct in which Mr. Jerald G. Follis
might be engaged.

Entry of this Order shall not in any way restrict the Tennessee Securities Division or the
Commissioner of the Tennessee Department of Commerce and Insurance from taking further
action with respect to these or other possible violations of the Act or any of the Rules
promulgated thereunder by Mr. Jerald G. Follis This Order shall become a Final Order thirty (30)
days from the date of its entry, unless written notification requesting a hearing is made within

that thirty (30) day period.
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You are advised that you have the right to a hearing as to all matters raised in this Order.

[f you wish to exercise your right to a hearing, please notify:

DAPHNE D. SMITH
ASSISTANT COMMISSIONER FOR SECURITIES
STATE OF TENNESSEE, DEPARTMENT OF COMMERCE AND INSURANCE
DAVY CROCKETT TOWER, SUITE 680
500 JAMES ROBERTSON PARKWAY
NASHVILLE, TENNESSEE 37243

Such request must be received within thirty (30) days of the date of entry of this Order.

Entered this & M; day of Decomlen; 2009,

V
o L U Moo
Leslie A. Newman,
Commissioner
APPROVED FOR ENTRY:
Spudd_
aphne/D. Smith

Assistant Commissioner for Securities
Department of Commerce and Insurance

ISSUANCE REQUESTED BY:

Matthew McCarthy (BPR # 025550) —
Assistant General Counsel

Department of Commerce and Insurance
Office of Legal Counsel

500 James Robertson Parkway, 2nd Floor

Nashville, Tennessee 37243
(615) 741-2199/Fax (615) 741-4000
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the majority of its stores f

AIRPORT AREA
144 10 3,000 s

R e

Full Service Office Space for Lease.
q. ft, some wiprivate entrance

roim the gf@uﬂd up in £ro- | . Free Pawrking, Free Conference Room

. 4-763-312 AtlantaairCenter.
“ety store shopping centers, | 2097633124 www atiantoanCenter com
R A . “ALPHARETTA FREE RENT!!
Best company president Nick | ofice Suites, 1,000 sf, 2000sf, 3000sf or com-

Vojnovic said the difficulty
ngetting loans has made it g
Umost impossible to contin- |
ie that strategy. ’
“We had to decide how |

o go forward,” Vojnovic |
ald. Theanswer wasto |
ook for spots that weren’t (
raditional Beef O’Brady’s
cales,

Over the past year, Beef
VBrady’s company-owned
nd franchised restau-

bined pit
vated in Windward. §78-636-0103

15 individual offices. New)

www.hardinrealty.net

Available 12/1/09 Starting at §1200/mo
Call 404-261-155

CHAMBLEE  Seekin

i lished practice to s
space secretarial library copier fax and utility
expenses £tc, Have been in same location 37
years
| swerbin@blandfordwerbin.com

BUCKHEAD SHARE SPACE

i

!

Y reno- 5
15th Floor Views Furnished Offices f
I

11
Attorney with estab- {
are mnexpensive office

Call 770-451-1306 o respond

DECATUR/?TONE MTN arca
*TRm Office $350 incl Util
Incl Util

DORAVILLE Conv
$297/mo.,

to /
*2Rm Office $500
¢3Rm Office Lobby & Bath »Free use
of Conf Rm 404-299.2820

brks weicome

enient to 1-285/85 & 400
includes all utilities & janitorial.
C-21 Hamilton 770-455-6300.

imnts have opened in exist- |
'g buildings including ho- |
'ls, a college, even a coun- |
y club. The company has }

DORAVILLE FREE RENT
Executive office space for lease includes
internet access. Large and small offices.
Convenient focation. As Low as $250/ma.

Call Americus 770-713-4695

so taken over restaurants
at had closed. .
Vojnovic said landlords

|
|
|
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UOK+ gross sales. Lease for $6500/mo. NNN
25e purchase or buy. Gwner/On site lease
operator preferred. Steve, 678-246-1000.
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J CHILDCARE CENTERS
ALL Established w/RE
J' Financing Arranged
|
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FULTON OUPLEXS,
built between 2004-2008, Original soid for
$300k to $350k Asking §35k to $45K, CaSH
BUYERS ONLY 11T 404-610-6876
FULTON FORECLOSURE

471 English Ave. 4 Unit Apt Compiex
2BR/1BA each unit. T Unit has hag a fire

Asking $22,900 OBO 464-610-6876

GA Investment Prop.
770-641 -8400

CONVEMIENCE STORE Jober locations:
30,000 gailon

Gwin Co. $25K in gross,
110,000 gallon

Covington $85K in gross,

A Banks Co.  $40K in gross, 15,000 gallon
Conmmmnercial Call Turjo  7708-337-0731
5 Y - LAUNDROMAT Georgia Laundry Brokers, LLC
Eﬂwe:rtm@w% 455 Coin-Laundries Ava[lagle Atlanta- Stockbridge
- Monroe- Winder- Buford- Flowery Branch-
ATLANTA- AUCTION | Acworth-  Marietta. Riverdale Call 8ill @

SELLING ON BEMALF OF THE
ROY A & NELL HENDRICK ESTATE
839-Beecher Street, Atlants
8,000+- SF Commiercial Warehouse
& Adjoining Lot
SELLING ONSITE!

678-233-7860 www.mylaundrybroker.com

| LAUNDRY

HIGH PROFIT COJ
Join Star Distributing' Co. and Feed Queen
for the 51ist Anniversary Show & Sale at

N LAUNDRY BUSINESS

V\/ednesday,:Jo\;i)r:?E_rddz‘h ? Hlam smyrna Community Center Wed. October

‘AM"”;‘76‘%80 95é5'mr 215t 2009, 9-5pm’ Our Special Guest is

. A Brian Wallace, President of the Coin Laun-

AucmnGﬁf\i;;%?g;}e{gwwg’goramn dry Associaton on 10 Ways to Boost Profit,
SRl R ; limited space RSVP 1-800-642-9409

SNELLVILLE COMMERCIAL PROPERTY —
27871 Main S;, West-Hwy 78, Snellville Ga. PRINTING
Previous Service Station/Used Car Lot, other Digital Print/Graphics Design Center. Solid

es. For Sale or Lease,
ng. 770-855-6833

uses possible-1.35 aer
Owner Financi

Business with Accounts Owner Retiring.
Financing Available Training and Support.
1-800-338-6608.
PUBLISHING
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1 ]f LONG ESTABLISHED ELITE FOOD & ENT.
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stomer traffic. They tend
be very accommodating,
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| CONYERS RESTAURANT Fully equip. in new
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gar shop and C-store on busy exit.
start up for an exp cperator with
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located 1

Great location
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75 Buford High-
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Great visibility. §15 /sq.ft
The Brun Co. 404-892-7700
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the company’s old | industrial Space o (1
del. Without the abilj- | Lease 435 |
o make these deals, he | roswens Office/warenouse, 1250 sq ft,

[ the chain would not

e been able to expand
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TUCKER
office warehouses 14
air condition offices $69
condition
redecorated. Call Bill at: 770-843-3190

includes 240 Sq Ft warehouse wilarge bay
| door. Near GA 400 & Manse
Ruben at 404-242.5124

I $1100/mo. Call

MTN. INDUSTRIAL PARK
00 sq f. w/400 sq ft.

5/mo. 2800 sq ft. 3 air

STONE

offices  $1095/ma

For Classifieds
Call 404-577-5772

Both newly )}Il
Or ajcexchange.com (

| JANITORIAL

VERDING

COUPON BOOKLET COMPANY, OWNER SICK,
SACRAFICE,ASKING $65K.TERMS40&-842~| 196
Retail Space
Leasa 425 :
i | Investments 608
COBB- SMYRNA-Silver Comet . g{ISiﬁe;S .t_ 6@2
1385 Highland Ridge. 1825 59. .oat Red § | Qninor Unities o - .
light with supert visibility, good tenant 5 pp - ) INVESTRENT \!‘,/A"‘T TO MAKE A 555K,
mix. Miller Management. §78-886-2230. RETURN (400% interest) on 5 $15K,
‘ CLEAMNING investment in 10-15 Days? YOU CANI

Ex Banker Has The Way To Do it
Call Jerald (423)877-2116

LUXURY CAR DEALER needs $100-£500K,
10% APR return, real estate/car title collat-
eral, 13 year history, $4,5M of bank credit in
place. A+ credit and BEBB rating, $20M in ‘02
retali sales, 5000+ customer base, demo avail.
malonesauto.com
E-mail; dave@malonesauta.com
Cell: 678-300-4268 Mariétta, GA

REAL ESTATE WAY BELOW MARKET PRICE!
3 BR's, MANY HOMES (DEKALG FULTON) TC
CHOOSE FROM, STARTING FROM $25K. UPTO

CleanNet USA
Own 2 franchise with one of the natjon’s I
most successful commercial cleaning co !
Guaranteed customers, new equipment, and
quality training and support. Start part or ful
time. Discover the Cleaniet difference 678
336-1550 cleannetati.com / cdeannetusa.com

CLEANING FRANCH(ES

_wle Mint

3
|
|
|
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wonailion

SO5K.  OWNER  FINANCING  AVAILABLE

Start your own Janitorial business MOTIVATED SELLER! 404-805-047 7
{Iedl 1 00! N I
gith as lictle a5 $1,000.00 TAX DEED  INVESTMENTS IN FULTON

* Accounts guaranteed
* Professional training provided
Manage your franchise wiour SUPPOTt,

COUNTY, PARTNER WITH EXPERIENCED
INVESTOR AND SPLIT PROFITS,
CALL 404-367-0661 EXT 10024 INFO

(770)398-8403 www.mintconditionga.com /
CLEAMING X !
Start your business today with $1,450 down PR e
Accounts, Training & BF inancing Provided !I 2] Gnev o feng Gy

W janserv.net T Call 770-434-1466

Bridge Loans. $200K to 10 million. Direct
Lenders National/international, 5-day
i dosing/No advanced fees. Lowest rates/Best
iAME-KEMG | terms. Brokers fully protected and
Training, Equip & Support Respected. "Since 1985° 917.733-3877

13 00
$4% Mo Bus. 770) 448-222 CASH FOR ANY REASOR
Commercial Mortgage LOANS ONLY
550 Credit Score an Equity a Must
PRIVATE INVESTORS
404-988-7408

HARD MONEY LOANS
Residential / Commercial Properties
Direct Lender, 65% LTV
1 Hr Approval, Fast Closings
No Prepayment Penalty
Cali Dean @ 404-814-1644 x 101
www Dimortgage.net

SALON UPSCALE
10 Stations Plus Najls. Talented Staff Of 12
Wishes To Stay. Briarclitf & Clairmont
Great Opportunity. 404-229-2501

COKEM&M ROUTES!
Also Exclusive Energy vend. Mach!
Fin avail. Earn up'to $ 2k/wWK
in Atlarta 1800-367-2106 ext 150

jcexchange.com

fgce Your Ad Today
Call 404-577-5772 "

cex

~
38

|
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|
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PRIVATE MONEY AVAILABLE For Real Estate
Loans/ Ventures Call Jeff 404.982.5073
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BEFORE THE COMMISSIONER OF COMMERCE AND INSURANCE
FOR THE STATE OF TENNESSEE

TENNESSEE SECURITIES DIVISION, )
Petitioner, ) :
‘ ) Docket # 12.06-105401J
vs. )
)
JERALD G. FOLLIS, } No. 09-013
(AKA. GERALD FOLLIS), )
Respondent. )
AFFIDAVIT

STATE OF TENNESSEE )

COUNTY OF DAVIDSON ;

I, LARRY D. BURTON, HAVING BEEN DULY SWORN, DEPOSE AND SAY AS
FOLLOWS: '

1. [ am employed as the Chief of the Broker-Dealer Registration Section of the
Tennessee Securities Division (“TSD”), Tennessee Department of Commerce and Insurance.

2. As the Chief of Broker-Dealer Registration, [ am responsible for the maintenance and
use of documents and electronically transmitted information received by the Broker-Dealer
Registration Section relating to the registration of broker-dealers, agent of a broker dealer,
investment advisers and investment adviser representatives. ’Such documents and electronically
transmitted information contain the names and addresses of all persons who have been registered
pursuant to the Tennessee Securities Act of 1980, as amended (Act), to conduct business as broker-

{

dealers, agent of a broker dealer, investment advisers and investment adviser representatives from,



in, or into Tennessee.

3. At the request of the Enforcement Section of the Securities Division, I have searched
the records of the Broker-Dealer Registration Secﬁon to determine if the person Jerald G. Follis, aka
Gérald Follis, has ever been registered under the Act to conduct business as a broker-dealer or agent
of a broker dealer from, in or into Tennessee.

4. The search revealed that Jerald G. Follis, aka Gerald Follis, as of the date noted
below, is not currently registered as a broker-dealer, agent of a broker-dealer, investment adviser or
investment adviser representative under the Act to conduct such business from, in, or into Tennessee

and has never been registered to do so.

FURTHER, AFFIANT SAITH NOT. “f,/f P )
T ﬁ L)
N e ﬂ""”f} ~ <7/:~;)~1’:'3’£¢,,f Ay
LARRY D. BURTON
Sworn to and subscribed before me this the W:}ff:ii day of ] DV E v ER 2009
v, - B
SOV T n . ) Lec I
Notary Public

. . . o i
My commission expires: 2 | (9 [ e
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BEFORE THE COMMISSIONER OF COMMERCE AND INSURANCE
FOR THE STATE OF TENNESSEE

TENNESSEE SECURITIES DIVISION, )
Petitioner, ) :
) Docket # 12.06-105401J
VS. )
)
JERALD G. FOLLIS, ) No. 09-013
(AK.A. GERALD FOLLIS), )
Respondent. )
AFFIDAVIT

STATE OF TENNESSEE )
COUNTY OF DAVIDSON ;
I, VANCE SPEARS, HAVING BEEN DULY SWORN, DEPOSE AND SAY AS
FOLLOWS:
I. [am employed as a Securitics Examiner with the Securities Registration Section of
the Tennessee Securities Division (“TSD”), Tennessee Department of Commerce and Insurance.
2. As a Securities Examiner with the Securities Registration Section, I am responsible
for the maintenance and use of documents and electronically transmitted information received by the
Securities Registration Section relating to the registration of securities products registered with the
State of Tennessee and/or the United States Securities and Exchange Commission. Such documents
and electronically transmitted information contain the product information for all products which

have been registered pursuant to the Tennessee Securities Act of 1980, as amended (Act), for sale

from, in, or into Tennessee.



3. At the request of the Enforcement Section of the Securities Division, I have searched
the records of the Securities Registration Section to determine if the Chung Project and/or the
Bokanga Project have ever been registered under the Act for sale frqm,,in or intov Tennessee. In
addition, [ searched the Securities Registratioﬁ Section for the promissory notes that accompanied
both the Chung Project and/or the Bokanga Project.

4. The search revealed that the Chung Project and/or the Bokanga Project, as of the date

noted below, are not currently registered as a security under the Act for sale from, in, or into

oL
sy
ot
&
=
-
oy
@

Tennessee and have never been registered as required by the Act. The search reveale
promissory notes that accompanied both the Chung Project and/or the Bokanga Project have not been
registered as required by the Act.

5. My s‘earch of the Division’s records included a search for any notice filings or
exemption claims filed for either the Chung Project and/or the Bokanga Project. If an issuer or seller
intends to rely on an exemption or prior registration with another jurisdiction, then he or she must
make such a filing with the TSD. As of the date noted below there have not been any notice filings

or exemption claims filed for either the Chung Project and/or the Bokanga Project

FURTHER, AFFIANT SAITH NOT.

5 . A - e
e e
P Wﬂ.‘g‘m«-u' ‘l’y’;ﬁf

VANCE SPEARS

. . g TET A - )
Sworn to and subscribed before me this the 4 1° dayof ©\ pvapmuzora , 2009.




My commission expires:
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BEFORE THE COMMISSIONER OF COMMERCE AND INSURANCE
FOR THE STATE OF TENNESSEE

TENNESSEE SECURITIES DIVISION, )
Petitioner, : ) ‘ o
) Docket # 12.06-105401J
V3. )
)
JERALD G. FOLLIS, ) No. 09-013
(A.K.A. GERALD FOLLIS), )
Respondent. )
AFFIDAVIT

STATE OF TENNESSEE )
)
COUNTY OF DAVIDSON )

I, EDDIE R. DAVIS, HAVING BEEN DULY SWORN, DEPOSE AND SAY AS
FOLLOWS:

1. [ am employed as a Securities Examiner and Investi gator with the Enforcement

Section of the Tennessee Securities Division (“T'SD”), Tennessee Department of Commerce and

Insurance.

2. As a Securities. Examiner and Investigator with the Enforcement Section, 1 am
responsible for the investigation of complaints ofalleged violations of the Tennessee Securities Act
0f 1980, as amended (the Act).

3. On o‘r about July 20, 2009, the Enforcement Section received a letter from Michael E.
Masburn of the United States Secﬁz‘jties and Exchange Commission, Atlanta District Office. The

letter referred the TSD to an advertisement in the J uly 13, 2009 Atlanta Journal Constitution. The

TSD found the same advertisement in the July 12, 2009 Atlanta Journal Constitution. The July 12,



2009 advertisement read:

INVESTMENT — It’s NOT magic — but Retired Bank President can roll
‘5750 000.00 into $1MM cash within 30 days GUARANTEED. Participation
s LIMITED. Call Jerald at 423-877-2116.

(Exhibit ). The TSD has subsequently learned that such advertisements have continued. On

October 18, 2009, another advertisement ran in the Atlanta Journal Constitution. The October 18,

2009 advertisement read:

INVESTMENT WANT TO MAKE A $55K. RETURN (400% interest) on a
$1SK investment in 10-15 Days? YOU CAN! Ex Banker has The Way To

Do 1t! Call Jerald (423) 877-21066
(Exhibit 2).
| 4, On or about September 3, 2009, I contacted Mr. Jerald G. Follis, aka Gerald Follis, by
phone at (423) 877-2116 and advised hilﬁ that I was responding to an advertisement in the Atlanta

Journal Constitution. Mr. Follis acknowledged the advertisement and agreed to send me information

about two (2) investment opportunities.

5. On or about September &, 2009, I received an offer from Mr. Follis, for the sale of a
security in the form of an investment contract, including a promissory note. Specifically, I received a
letter from Mr. Follis detailing two (2) investment opportunities with Mr. Follis. The letter was
attached to detailed overviews of the two (2) investment opportunities available and indicated that |
would need to accept this opportunity by September 14, 2009. Mr. Follis failed to inform me that
these products are securities, that they iarc not registered for sale with the TSD as required. In

addition, Mr. Follis failed to inform me that Mr. Follis is required to be registered with the TSD to

sell these products and 1s not so registered. The offering documents I received from Mr. Follis also

failed to make these disclosures.

o



6. The Chung Project is the first of two (2) investments offered by Mr. Follis. The
Chung Project requires the payment of an initial value in the amount of two hundred fifty thousand
dollars ($25QOO0,00). The Chung Project has significant, inherent risks. According to the offering
document, the initial value given is to be used to purchase special chemicals needed by M's. Chung
Hee-Ja of the Republic of South Korea. Ms. Chung is said to need the chemicals to clean cash
deposited secretly by her in a bank in the Netherlands. Upon cleanin g, the cashis to be transferred to
a bank in the United States, and investors are to be paid out of the cleaned cash deposits. The Chung
Project promises the investor a return on investment of seven hundred fifty thousand dollars
($750,000.00) in interest, or 300%, represented by a one million dollar &) ];,IOOO,OOO.OO) promissory
note, due and payable thirty (30) days from the date of investment. The Chung Project investors are
not granted any meaningful control over the managerial decisions of the enterprise or the success or
failure of Ms. Chung’s efforts to clean her cash and transfer it to the United States.

7. The Chung Prbj ect 1s not registered with the TSD as a Security for sale from or into
the State of Tennessee. An examination of the securities registration databases maintained and
monitored by the TSD revealed no registration filings for the Chung Project offering. Atmy request,
Vance Spears, a Securities Examiner with the Securities Registration Section, searched the records of
the Securities Registration Section to determine if the Chung Project has ever been registered under
the Act for sale from, in or into Tennessee. The search revealed that the Chung Proj ect, as of the
date noted below, is not currently registered as a security under the Act for sale from, in, or into
Tennessee and has never been registered as required by the Act.

8. The Bokanga Project is the second of two (2) investment opportunities offered by Mr.

Follis. The Bokanga Project requires the payment of initial value in the amount of two hundred fifty



thousand dollars (§250,000.00). The Bokanga Project has significant, inherent risks. . According to
the offering docum eni, the initial value given is to be used to pay fees to the British government for
the release of two hundred fifty million dollars ($250,000,000.00) cash under diplomatic protection,
but owned by Mr. Alex Bokanga, former Minister of Finance for the Republic of the Congo. Upon
payment Qf all necessary government fees, the money is to be transferred to a bank in the United
States, and investors are to be paid out of the cash deposits. The Bokanga Project promises the
investor a return on investment of seven hundred fifty thousand dollars ($75 0,000.00) In interest, or
300%, represented by a one million dollar ($1,000,000.00) promissory note, due and payable thirty |
(30) days from the date of investment. The Bokanga Project investors are not given any méaningful
ccontrol over the managerial decisions of the enterprise or the success or failure of Mr. Bokanga’s
efforts to free his cash from diplomatic protection and transfer it to the United States.

9. The Bokanga Project is not registered with the TSD as a security for sale from or into
the State of Tennessee. An examination of the securities registration databases maintained and
monitored by the TSD revealed no registration ﬁlingé for the Bokanga Project offering. At my
request, Vance Spears, a Securities Examiner with the Securities Registration Section, searched the
records of the Securities Registration Section to determine if the Bokanga Project has ever been
registered under the Act for sale from, in or into Tennessee. The search revealed that the Bokanga
Project, as of the date noted below, is not currently registered as a security under the Act for sale
from, in, or into Tennessee and has never been registered as required by the Act.

10. At my request, Larry D. Burton searched the records of the BrokepDea]er
Registration Section to determine if the person Jerald G. Follis, aka Gerald Follis, has ever been

registered under the Act to conduct business as a broker-dealer or agent of a broker-dealer from, in or



into Tennessee.

11. The search revealed that Jerald G. Follis, aka Gerald Follis, as of the date noted
below, is not currently registered as a broker-dealer, agent of a broker-dealer, investment adviser or
investment adviser representative under the Act to conduct such business from, in, or into T'ennessee

and has never been registered to do so.

FURTHER, AFFIANT SAITH NOT. .
(/' ) . .~ /} . ’\ ) ’
C?/ L é/‘fxé(,{ j C /C/ (4 Ll Q,,-Ml
EDDIE R. DAVIS
Sworn to and subscribed before me this 2 o _dayof 8 cEptEI , 2009.

: R < g
/’éﬁ,«%ﬂﬁié P A L

Notafy Public

My commission expires: = | ii"?/)?,
-




