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Historical Results

Fiscal Review Committee Staff

Total Net Revenue | $1,221,573,973 | $1,280,366,277 | $1,323,572,632 | $1,372,982,180
Prize Expense §770,568,219 | $812,647,301 | $850790,713 | $881,103,549
Retaller Commissions | - $85525965 | $89.268,881 | $92,492072 | $96,338,252
Operating Expense |- $17,212,674 | $16916511 | $17,313853 | $18,493,366
Other Expenses $37,917,640 | "$40404,263 | $38,994473 | $a1, 108,343
Total Expenses i §911 22; ;55- 'r—;ssa 823, 9_5? 51,000,591, 111 [ §1,007,044,90
$11,647,864
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Actual Growth in FYI14-15

-2 s e

| After-School Proceeds 414,290,845 $11,847,864 -17.09%

Fiscal Review Commitiee Staff




Growth in Numbers Games — FY14-15

* CASH 3: :
*  FYI13-14 sales: $57,673,163
 FYI4-15 sales: $58,877,821
*  FYI4-15 dollar growth: + $1,204,658
* FYI4-ISpercent growth: +2.1%

© CASH4: 72y sl
FYI3-14 sales: $30, 815 666 |
*  FYI4-15 sales: $33,359,486
°  FYI4-15 dollar growth: + $2,543,820
*  FYI4-15 percent growth: + 8.3%

L
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Hot Lotto Growth in FY14-15

* FYI13-14 sales: $13,115,294

* FYI4-15 sales;$15,349,247

* FYI4-15 dollar growﬂ: + 82,233,953
* FYI4-15 percenr growtlr +17.0%

o : Drrm rings with
-t Avert:?g:e {e Highest Jackpots Jackpot
Fiscal Year Jackpot Jackpot _ .
Gl Cyele 85,000,000 or | Winners
Cycle More
FY13-14 $3,895,192 | §8,410,000 37 2
: 1?&"14-1_5 _ $5,657.788 | $11,710,000 56 1

Fiscal Review Committee Staff 6 m




Tennessee Cash Growth in FY14-15
I =i
* FYI3-14 sales: $18,342,570
° FYI4-15 sales: $19,594,124
* FYI4-15 dollar growth: + 81,251,554
* FYI14-15 percent.growth:+ 6.8%
. 4 o o Drawings with
Fiscal Year f’tﬁ;‘;ﬁi ;ﬁfi’:;: Fackpors Jackpot
' Cvele Cvele 81,000,000 or | Winners
yeee Pe More
CFYI314 | $385764 | $1,240,000 5 13
Y1415 | $650,000° | $1,690,000 16 8
f‘iscal Review Committee Staff 7 ﬂt

* FYI3-14 sales: $100,950,615
* FYI4-I5 sales: $87,824,273 . .
* FYI4-15 dollar growth: - $13,126,342

 FYI14-15 pércent growth: - 13.0%

Powerball Growth in FY14-15

Average ; Highesr Drawings “_Wk
- Fiscal Year- Jackpot Jackpot Jackpats Jackpir
12 Cyele Cyele $250.0 Million | Winners
. or More
FY13-14 $118,090,385 | $448,400,000 9 11
FY14-15 |$104,878,846 | $500,000,000 5 14

Fiscal Review Commiittee Staff
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Mega Millions Growth in FY14-15

* FYI3-14 sales: $47,042,505

o FY14-15 sales: '$39,201,166

* FYI14-I5 dollar growth: - $7,841,339
* F Y14 1 5 percenr orowth. - ] 6 79”

2 S memgs with
Fiseal Year ﬁ;i:ai: ff:f:e;: Jackpots Jackpot
| ' A POl 1$250.0 Million | Winners
Cyele Cycle
N or More
FYl_S-—ld $98,201,923 | $636,000,000 9 12
:‘:'-IZ\ P . A :
1?1*14 15 | $93,761,905 |$321,000,000 5 6

= S o e ]
Fiscal Review Commlttee Staff 9 M

All Jackpot Games in FY14-15

* Includes Powerball, Mega ﬂflﬂmns, Hot Lotto, and
Tennessee Cash

° FYI3-14 combm‘ed .sa!es' 81 79 450 984
* FYI4-15 ca:rtb;rge(l_sa_les, $161,968,810
*  FYI4-IS net dollar growth: -17,482,174
* FYI4-15 percent gmwﬂr -9. 7‘V

G Trvieds | oiference. | percent change!
Powerball $1oo §“s"b 615" 587 824 273 (813,126,342) -13.0%
Mega Millions | $47,042,505 $39,201,166 | ' ($7,841,339) -16.7%
Hotlotto | $13,115294 ' s15,§¥1é:z-57 » '$2,233,953 17.0%
TN Cash $18,342,570 $19,594,124 $1,251,554 6.8%
[0 Totall | $179,50,98 | $161968810 | (617,482,474) | = 9% |
Ly

Fiscal Review Committee Staff 10




Recap for FY14-15

O Total net revenue: $1,372,982,180; + 3.73% growth

O Net lottery proceeds: $335,937,690; + 4.01% growth

O Majority of growth from instant game products (33,
$10 and $25 price points) — 83% of sales

O Moderate growth in numbers games (Cash 3 and
Cash 4) - 6% of sales

O Net negative growth in jackpot based games
(Powerball, Mega Millions, Hot Lotto, Tennessee
Cash) — 11% of sales

em v
Fiscal Review Commiittee Staff 1 M

Recent changes for TELC

[} Matrix change to Powerball occurred following
the October 3™ drawmg

O Hopefully jackpot cycles for Powerbal] will be
conducive for genemtmg mcremental sales and
proceeds.

O Cash 4 Life — new drawing style game
introduced November 1% - will generate some
new sales; but canhibalization of sales in other
games is anticipated (probably Mega Millions,
Hot Lotto, and Tennessee Cash).

Fiscal Review Committee Staff 12 M




FY15-16: Year-to-Date

[0 Total Revenue: + 6.0% (as of 10/31/2015)
B Instant Games: + 6.9%
B Cash 3 and Cash 4: +6.1%
W Multi-Jurisdictional (PB MM, HL): 0.9%
W Tennessee Cash: -12.6%
O Total Expenses: + 4.8% (as of 9/30/2015)
B Prize Expense: +5.1%
B Total Expenses / Total Net Revemfe 74.8%
[0 Net Lottery Proceeds (NLP) 4 1 0 8% (as of 9/30/2015)
W Net Lottery Proceeds / Total Net Revenue: 25.2%

Fiscal Review Committee Staff 13 M

Assumptions for FY15-16

*  No additional changes to Powerball

No changes to MM, Hot Lotto, or TN-Cash

*  No changes to,Cash 3 or Cash 4

. Intmductmn of Cash 4 L;fb on Nov. 1, 2015
Launch of-one spotlight instant game in Jan/Feb. 2016
«  Two more PB jackpot cycles above $350 million

«  Two more MM jackpotcycles above $250 million

*  No extraordinary changes to the retailer base

*  No legislative changes :

*  Total Expenses =75.7% of Total Net Revenue

Net Lottery Proceeds ="24.3% of Total Net Revenue

Fiscal Review Committee Staff 14 M




Instant Games (Net)

FY15-16 Estimates

$1,147,000,000

$1,173,000,000

$1,160,000,000

Cash 3and Cash4

$94,700,000

$95,500,000 $96,300,000

PB, MM, Hot Lofto, & Cash 4 Life

$140,000,000

$145,000,000 $150,000,000

Tennessee Cash

$18,600,000

Misc. Revenue

$4,000,000

$19,000,000 $19,500,000

$4,100,000 $4,200,000

Total Net Revenue

$1,404,200,000

$1,423,600,000 | $1,443,000,000

Total Expenses (75.7%)

i)

Flscal Review Committee Staff

$1,063,000,000

$1,077,700,000 | $1,092,400,000

Fiscal Revxew Commlttee Stafi o

Assumptions for FY16-17

* No changes to PB, MM, ‘ﬁbr ‘Lorfb,' or.Cash 4 Life

* No changes to Cash 3; Cash 4, or TN Cash

* Nonew T N—qc]uswe pnlme ggmes

« Launch of one spoﬂrghf fmsmm game Jan/Feb 2017
At least 2 PB jackpot cycles above $350 million

At least 2 MM jackpot cycles above $250 million

* No extraordinary changes to the retailer base

* No legislative changes '.
« Total Expenses = 75.9% of Total Net Revenue

* Net Lottery Proceeds = 24.1% of Total Net Revenue




Instant Games (Net)

FY16-17 Estimates

$1,180,000,000

$1,210,000,000

$1,230,000,000

Cash 3 and Cash 4 $95,000,000 $96,000,000 $97,000,000
PB, MM, Hot Lotto, and Cash 4 Llfeﬂ $139,000,000 $146,000,000 $153,000,000
Tennessee Cash $18,000,000 $18,500,000 $19,000,000

Misc. Revenue $4,000,000 $4,100,000 $4,200,000

Total Net Revenue

$1,446,000,000

$1,474,600,000

$1,508,200,000

$1,119,200,00

Total Expenses (76.9%) $1,097,600,000

NET LOTTERY PROCEEDS ;

$11,000,000 $12,000,000

$1,140,900,00

s | $367.400,000 7

Fiscal Review Committee Staff

Fiscal Review Committee Staff




Fiscal Review Commiittee Staff

$345,900,000
FY15-16

10



Subsequent Years

O Growth beyond FY16-17 is difficult to forecast due to a
number of unknown ‘factors such as:

Changes to puyouf ratios

Matrix ch anges fo, ﬂ(ckpot based games

Structure clmnges to parr—murue! and on!me games
Legislative ac!'.ron I

Varying jackpot cycles

New and discontinued games

Changes to rerm!er base

Changes in advemsmg

Changes in economy

Changes in gas prtces

. ]
Flscal RewewCommlttee Staﬁ' 21 M

FY17-18, FY18-19, and FY19-20

Industry Average for Reveﬂue G'rowﬂ: 4.0% per year
* Industry Aver ageJ'or J’roc;zeds Growth: 1.0% per year
s FRC has assqqu 4. Q\é and 1 3% -!_‘espgcrl_ve{v

Total Net Revenue 3 $1,533,584,000 $1,694,927,000 | $1,658,724,000

Total Expenses $1,230,227,000

$1,173,564,000 $1,289,283,000

Plscal Rewew Commlttee Staff
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