INSTRUCTIONS FOR COMPLETING THE FRANCHISE, EXCISE
TAXRETURN

Inthetop portion ofthefrontpage of the taxreturn, thefollowing
items mustbe completed by the taxpayer:
(1) Thebeginning and ending period of the return being filed
mustbe completedinthe“TaxableYear”box. The period covered
must coincidewiththe federalreturn. Areturn cancovera52/53-
week-filing period, butcannototherwise exceed 12 months.
(2) Enter the account number along with the entity’'s Federal
Employerldentification Number (FEIN). Ifthe taxpayer does not
havean FEIN, indicate the Secretary of State Control Number.
(3) Checktheappropriate block which pertainstoyourentity’s
structure. Singlemember LLCs thatelecttofileasanindividual
or corporationforfederal purposes mustfile afranchise, excise
tax return based on this same filing status. Corporate-owned
singlemember LLCsthatelecttofileasa“Division of Parent”for
federal purposes are alsoincluded in the “parent’s” franchise,
excisetaxreturn. Inthis case, thesinglemember LLC mustfilean
Application of Registration with the department in order to
establisha“Division of Parent”filing relationship. Ifnone of these
apply to your entity, please check “Other” and provide a
description ofthe type of entity.
(4) Checktheappropriateboxestoindicatewhetherthereturn
isanamended orfinalfiling. Also, checkwhether paymentforthe
returnwassentvia Electronic Funds Transfer (EFT)and if taxpayer
haselectedtocomputeapportioned newworthonaconsolidated
basis. Ifthereturnismarked"Final", pleaseinclude aschedule of
liquidation, distribution, or disposition of all assets.
(5) Provide the date Tennessee operations began in the
appropriate box.

Note: Ataxable entity thatis incorporated, domesticated, qualified
orotherwise registeredto do business in Tennessee thatwas inactive
in Tennessee forthe entire taxable period and owes onlythe minimum
tax may file only page 1 of this return and omit pages 2 through 6.

Schedule A-FranchiseTax

Line1 AmountascalculatedonScheduleF1,Line5orSchedule
F2,Line3,Page2.

Amountas calculatedon ScheduleG, Line 15, Page 2.
Multiply the greater of Line 1 or 2 by $0.25 per $100 or
major fraction thereof. The minimum taxis $100.

Line2
Line3

Schedule B-Excise Tax

Line4 AmountascalculatedonSchedule, Line33,Page4.
Line5 MultiplyamountonLine4by6.5%.Ifline4isaloss,enter
IIO.II

AmountascalculatedinScheduleT, Part 2.
AddLines5and6.

Line6
Line?7

Schedule C-Computation of Total Tax Due or Overpayment

Line8 AddScheduleA, Line3,andScheduleB,Line?. Thisisthe
totalfranchise, excise tax liability.

Line9 Deductthetotalavailablecreditsfrom ScheduleD, Line
10, Page2. Total credits cannotexceed thetotal franchise,
exciseamountonLine8above.

Line 10 DeductScheduleC,Line9fromLine8. Thisvaluemustbe
zeroorgreater.

Line11 Deducttotal paymentsreportedonScheduleE,Line7,
Page?2.

Line12 Penalty is calculated at a rate of 5% for each 30-day
period, or portionthereof,thatareturnisdelinquentup
to a maximum of 25% of the delinquent amount. The

minimum penalty is $15 for the delinquent filing of a
return.

Line13 Interestisdue onanyamountoftaxthatispaid afterthe
statutory due date of the return. The interest rate is
determinedinaccordancewithTenn.Code Ann.Section
67-1-801.

Line 14 Penalty onestimatedfranchise, excisetax paymentsis
calculated atarate of 5% per 30-day period, or portion
thereof, that an estimated payment is deficient or
delinquentup to a maximum of 25% of the deficientor
delinquentamount. Itis calculated from the due date of
the estimated paymentthroughthe date paid orthedue
date ofthereturn,whicheverisearlier.

Line15 Interestiscalculated onestimated franchise, excise tax
paymentsonanydeficientordelinquentamount. The
rate ofinterestisthesameasdeterminedonlLine13.It
is calculated fromthe due date of the estimated payment
through the date paid or the due date of the return,
whicheverisearlier.

Line16 Totalamountdue(overpayment).AddScheduleC,Lines
10,12,13,14&15,lessLine 11.Ifan overpaymentexists
onthisline, entertheamountto be credited tothe next
yearinblockAand/ortoberefundedinblockB.Ifarefund
of $200 ormoreisrequestedin Block Bofanamended
return, a Reportof Debts Form mustbe completed and
filedwiththereturn.

Schedule D -Schedule of Credits

Line1 Enter amount of gross premium tax paid to the
Department of Commerce and Insurance during the
period covered bythisreturn.
Enter the amount of any Tennessee ‘Hall' Income Tax
paid during the period covered by this return. If this
amountexceedsthenetexcisetaxduelisted onSchedule
B, Line 5, Page 1 entertheamount of netexcisetaxdue.
Enterany Green EnergyTax Creditavailable per Tenn.
CodeAnn.Section 67-4-2109(m). This creditexpired on
July1,2015. However, any taxpayer who applied forthe
credit priortothatdateisstill eligible to take the credit
ifall statutory requirements have been met.
EnteranyCarbon Charge Creditavailable perTenn.Code
Ann.Section 67-4-2109(m). This creditexpiredonjuly 1,
2015. However,anytaxFa erwho appliedforthe credit
prior to that date is still eligible to take the credit if all
statutoryrequirements have been met.
Enter any Brownfield Property Creditavailable per Tenn.
Code Ann. Section 67-4-2009(8). This credit expired on
July1,2015. However, any taxpayer who applied forthe
credit priortothatdateisstilleligible to take the credit
if all statutoryrequirements have been met.
Enter any Headquarters Relocation Expense Credit
availableperTenn.CodeAnn.Section 67-4-2109(g). This
creditexpired onjuly 1,2015. However, any taxpayer
whoappliedforthecreditpriortothatdateisstill eligible
totakethe creditifall statutoryrequirementshave been
met.

EntertheamountfromScheduleT, Line 11.

Line8 EntertheamountfromScheduleX,Line16.

Line9 EntertheamountfromScheduleX,Line21.

Line10 Addlines 1through 9 and enter on Schedule C, Line 9,
Page 1. Total credits may not exceed the amount on
ScheduleC, Line 8, Page 1 unlessclaimingarefundable
Headquarters Relocation Expense Credit, Green Credit,
Carbon Charge Credit or Medical Trade Center Credit
under the provisions of Tenn. Code Ann. Section 67-4-

2109(g), (m), (n) or (o).

Line2

Line3

Line4

Line5

Line6

Line7
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Schedule E -Schedule of Payments
Total these amounts and carry forward to Schedule C, Line 11,
Page .

Schedule F1-Non-consolidated Net Worth

NOTE: All amounts in this schedule should be determined in
accordancewith generally accepted accounting frincip/es (GAAP),
however, ifthetaxpayer does not maintain its books on a GAAP basis,
the franchise tax is computed in accordance with the accounting
method used by the taxA)ayer forfederaltax purposes, providedthis
methodfairly reflectsthe taxpayer’s activity.

Line1 Networthistotalassetslesstotalliabilitiescomputedin
accordancewiththe aboveinstructions.

To the extent that a corporation is inadequately
capitalized, indebtednessto or guaranteed by a parent
or affiliate mustbe added back. Thisamountcannotbe
adeduction.

Add amountsonLines1and?2.
EnterapportionmentratioascomputedonSchedulesN,
O, P,orR.Ifthe entityis notentitled to apportion, enter
100%.

Line3multiplied by Line4. Enterthisamounton Schedule
A Line1,Page1.Tenn.CodeAnn.Section67-4-2121 limits
thefranchisetaxbase ofany manufacturerto $2 billion.

Line2

Line3
Line4

Line5

Schedule F2 - Consolidated Net Worth

NOTE: SCHEDULE F2 IS TO BE COMPLETED ONLY IF THE
CONSOLIDATED NET WORTH ELECTION HAS BEEN MADE.

NOTE: All amounts in this schedule should be determined in
accordance with generally accepted accounting principles (GAAP),
however, ifthetaxpayer does not maintain its books on a GAAP basis,
the franchise tax is computed in accordance with the accounting
method used by the taxpayer for federaltax purposes, providedthis
methodfairly reflectsthe taxpayer’s activity.

Line1 Consolidated networthistotalassetslesstotalliabilities
of all members of the affiliated group computed in
accordancewiththe aboveinstructions.

Line2 Enter apportionment ratio as computed on Schedule
170NCor 170SF.

Line3 Line1multipliedbyLine2.EnterthisamountonSchedule

A, Line1,Page1.Tenn.CodeAnn.Section67-4-2121 limits
franchise taxbase of any manufacturerto $2 billion.

Schedule G- Determination of Realand Tangible Property
Lines1-5 Theamountsontheselinesarebasedontheyear-end
netbookvalues of the assets on the entity’s books and
records. Alltangible assetsshould beincludedinthese
valuesregardless of howthe assets are classified.
Thisamountis calculated by multiplying the taxpayer’s
percentage of ownership,shownon Federal Schedule K-
1,bytheamountofreal andtangible property shownon
thebalancesheetofanentitytreated asapartnershipfor
federal tax purposes. Only include property from an
enti‘?/treated as a partnership on this line if the entity
itselfisnotrequiredtofileaTennessee franchise, excise
taxreturn.
Include allinventory and work in progress on this line.
DeductexemptinventoryonLine 7a. Exemptinventory
isanyamountoffinished goodsin excess of $30,000,000
in accordance with Tenn. Code Ann. Section 67-4-
2108(a)(6)(B).
Enterthenetbookvalue of pollution controlequipment
and equipmentusedto produce electricity in a certified
greenenergy productionfacility, asdefinedin Tenn.Code
Ann. Section 67-4-2004, that has been certified by the
Departmentof Environmentand Conservation.
Enter the amount of any required capital investments
exempted by Tenn.CodeAnn.Section67-4-2108(a)(6)(G).
Line10 AddLines1through?,lessLine7athroughLine9.
Lines11-14 Theamounton Lines 11(A)through 14(A)isthetotal
netannualrental paidfor propertylocatedin Tennessee.

Line6

Line7

Line8

Line9

Multiply amounts on lines 11(A) through 14(A) by the
multipleson Lines 11(B)through 14(B), and enter each
totalonLines 11(C)through 14(C). For determination of
rentalvalue of property used butnotowned, please note
thatforreturns coveringaperiod oflessthan 12 months,
rents mustbe annualized.

Line15 TotalLines10,11(C)through 14(C),and entertotalalsoon
Schedule A, Line 2, Page 1. This amount is the total
Tennesseeproperty.

Schedule H- Gross Receipts
Line1 Entertheamountofgrossreceiptsorsalesshownonthe

federalincometaxreturn coveringthe sametaxperiod.
ThisisLine1aonForms1120,1120Sand 1065; on Form
1040, ScheduleC,itisLine 1.

Schedule]-1-NetEarningsfor Entities Treated as Partnerships
Line1 Entertheamountof“ordinaryincome (loss)’fromLine
22,Federal Form 1065.

Enterthe amount of additionalincome items “passed-
through” to partners or members from Federal Form
1065, Schedule K, Lines 2 through 11. This includes
guaranteed paymentsto partners. When computinga
partnership's net earnings for excise tax purposes,
amountsshowninthefederal 1065, ScheduleK"Income
(Loss)"sectionmustbeadded atLine 2, Schedule]-1 of
the Tennessee franchise, excise tax return. Amounts,
including IRC Section 179 and contributions passed
through to shareholder partners, shown in the
"Deductions"section offederal 1065, Schedule Kmustbe
deducted on Line 5, Schedule J-1 of the Tennessee
franchise, excise tax return. Amountsshowninthe"Self-
Employment" section of federal form 1065, Schedule K
aredeductedonLine6 ofSchedule)-1 oftheTennessee
franchise, excisetaxreturn.

Enter the amount of any “pass-through” net loss and
expenseincluded inthe excisetaxbase by thetaxpayer.
The“pass-through”items arereportedtothe taxpayer
onFederalScheduleK-1.Thisadjustmentisonlymadeif
theentityissuingthe K-1isitself subjecttothe excise tax
andfilingafranchise, excisetaxreturn. Thisadjustment
is to prevent the duplicate recognition of the “pass-
through”loss and expense in the excise tax base. Also
include onthisIinean?/netIossorexpensedistributed to
apubliclytraded Real Estate Investment Trust (REIT) by
a“pass-through”entity on ScheduleK-1. Thenameand
FEIN of the REIT must be made available uponrequest.
Totalof Lines1,2and 3.
Entertheamount of additional expense items“passed-
through” to partners or members from Federal Form
1065, ScheduleK, lines 12through 13 a-d.

Enter the amount subject to self-employment taxes
distributable or paid to each partner ormember net of
any pass-through expense deducted elsewhere onthis
return, such as Section 179 expense. Do not enter a
negativeamountonthisline. Thisamountis notsubject
toanyfederaltax percentage limitation or cap; however,
this deduction cannot create a loss carryover. This
computationismade onScheduleK, loss carryover, Page
4,

Enter the amount of contribution, not Freviously
deducted, to qualified pension or benefit plans of any
partnerormember,includingallinternal Revenue Code
(IRC) 401 plans. This deduction cannot create a loss
carryover. Thiscomputationismade on ScheduleK,loss
carryover, Page4.

Enter the amount of any “pass-through” net gain and
incomeincludedinthe excisetaxbasebythetaxpayer.
The“pass-through”items are reported to the taxpayer
onFederalScheduleK-1.Thisadjustmentisonlymadeif
the entityissuingthe K-1isitselfsubject to the excise tax
andfilingafranchise, excisetaxreturn. Thisadjustment
is to prevent the duplicate recognition of the gain and
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Line2

Line3

Line4
Line5

Line6

Line7

Line8



Line9
Line10

incomeintheexcisetaxbase.Alsoincludeonthislineany
netgainorincomedistributedto a publiclytraded REIT
by a “pass-through” entity on Schedule K-1. The name
and FEIN of the REIT must be made available upon
request.

Add Lines 5 through 8. This is the total amount of
deductions.

DeductLine9from Line4,and enter onSchedule], Line
1,Page4. Theisthetotal netearnings (netloss).

Schedule -2 -Computation of Net Earnings for a Single Member

LLCFilingasanIndividual

Line1
Line2
Line3
Line4
Line5
Line6

Line7

Line8
Line9

Line10

Line 11
Line12

Entertheamountofbusinessincome (loss)from Federal
Form 1040, ScheduleC, Line 31.

Enter the amount of capital gain or loss from Federal
Form Schedule D thatis attributable to the LLC.
Entertheamountoftotalincomeorloss attributable to
the LLCfrom Federal Form 1040, ScheduleE, Line41.
Entertheamountofnetprofitorlossattributabletothe
LLCfrom Federal Form 1040, ScheduleF, Line 34.
Entertheamountofgainorlossfrom Federal Schedule
4797 thatis attributable to assets used by the LLC.
Entertheamountofanyincome orloss attributable to
the LLCthatisreported onanyfederalschedulesnoton
Lines 1 through5above.

Enter the amount of any “pass-through” net loss and
expenseincludedintheexcisetax base bythetaxpayer.
The“pass-through”items are reported to the taxpayer
onFederal ScheduleK-1.Thisadjustmentis only madeif
the entityissuingthe K-1isitselfsubjecttothe excise tax
andfilingafranchise, excisetaxreturn.Thisadjustment
is to prevent the duplicate recognition of the “pass-
through”loss and expenseinthe excise tax base.
AddLines1through?7.

Enter the amount subject to self-employment taxes
distributable orpaidtothesingle member. Thisdeduction
isnotsubjecttoanyfederaltax percentage limitationor
cap; however, it cannot create a loss carryover. This
computationismadeonScheduleK, loss carryover, Page
4,

Enter the amount of any “pass-through” net gain and
incomeincludedinthe excisetaxbasebythe taxpayer.
The“pass-through”items arereportedtothe taxpayer
onFederal ScheduleK-1.Thisadjustmentis only madeif
the entityissuingthe K-1isitselfsubjecttothe excise tax
andfilingafranchise, excisetaxreturn.This adjustment
is to prevent the duplicate recognition of the gain and
incomeintheexcisetax base.

AddLines9and10. Thisisthetotalamountof deductions.
DeductLine11fromLine8andenteronSchedule], Line
|1, Page 4. Thisisthe amount of total net earnings (net
0sS).

Schedule|-3-NetEarnings for Entities Treated as Subchapter S

Corporations

Line1

Line2

Line3

Line4
Line5

Line6

Entertheamountof“ordinaryincome (loss)’fromLine
21,Federal Form 1120S.
Scorporation’s“pass-through”incomeitemsare required
to be added to ordinary income. This amount should
includethetotalincomeitemsasshownonScheduleK
of Federal Form 1120S.

Enter the amount of any “pass-through” net loss and
expenseincludedintheexcisetaxbase bythetaxpayer.
The“pass-through”items are reported to the taxpayer
onFederal ScheduleK-1.Thisadjustmentisonly madeif
the entityissuingthe K-1isitself subjectto the excise tax
andfilingafranchise, excisetaxreturn.Thisadjustment
is to prevent the duplicate recognition of the “pass-
through”loss and expenseinthe excise tax base.
AddLines1,2and3.
Scorporation’s“pass-through”expenseitemsarerequired
to be deducted from ordinary income. This amount
should include the total expense items as shown on
ScheduleK, Federal Form 1120S.

Enter the amount of any “pass-through” net gain and

Line7
Line8

incomeincludedinthe excise tax base by the taxpayer.
The“pass-through”items are reported to the taxpayer
onFederal Schedule K-1.This adjustmentisonlymadeif
theentityissuingthe K-1isitself subjectto the excise tax
andfilingafranchise, excisetaxreturn.Thisadjustment
is to prevent the duplicate recognition of the gain and
incomeinthe excise taxbase.

AddLines5andé. Thisisthetotalamountofdeductions.
DeductLine7fromLine4,andenteronSchedule], Line
|1 ,Page 4. Thisis the amount of total net earnings (net
0SS).

Schedule]-4-Computation of Net Earnings for Entities Treated

as

Corporations and “Other” Entities

Line1

Line2

Line3

Line4

Line5

Line6

Enter the amount of net earnings (loss) from Line 28,
Federal Form 1120.Thisistheamountoftaxableincome
or loss before the net operating loss deduction and
special deductions.

Entertheamountof“unrelated businesstaxableincome”
before netoperatinglossdeductionfromLine 30, Federal
Form990-T.
Entertheamountofnetearningsorlossfromany entity
thatreportsonafederal returndifferentfromanyofthe
above returns as reported on Lines 1,2 and 3. Please
enterthetype offederalformandscheduleinthespace
provided.

Enter the amount of any “pass-through” net loss and
expenseincluded inthe excisetaxbase by thetaxpayer.
The“pass-through”items are reported to the taxpayer
onFederal Schedule K-1. This adjustmentisonlymadeif
theentityissuingthe K-1isitself subjectto the excise tax
andfilingafranchise, excisetaxreturn.Thisadjustment
is to prevent the duplicate recognition of the “pass-
through”loss and expenseinthe excise taxbase.
Enter the amount of any “pass-through” net gain and
incomeincludedinthe excisetax basebythetaxpayer.
The“pass-through”items are reported to the taxpayer
onFederal Schedule K-1.This adjustmentis onlymadeif
theentityissuingthe K-1isitself subjectto the excise tax
andfilingafranchise, excisetaxreturn. Thisadjustment
is to prevent the duplicate recognition of the gain and
incomeinthe excisetaxbase.

Deduct Line 5 from Lines 1 through 4, and enter on
Schedule), Line1,Page4. Thisistheamount of total net

earnings(netloss).

Schedule|-Computation of Net Earnings Subjectto Excise Tax

Line1

Enter the amount of net earnings or loss reported in
either Schedule]-1,J-2,J-3, orJ-4.

Additions:

Line2

Line3

Line4

Line5

Line6

Enter the “Intangible Expense” you paid, accrued, or
incurredto an“Affiliate” and deducted onyour federal
incometaxreturn. “Intangible expense” and “Affiliate”
are defined at Tenn. Code Ann. Section 67-4-2004(23)
and Tenn.Code Ann.Section 67-4-2004(1)(A).

Enter any depreciation under the provisions of IRC
Section 168 not permitted for excise tax purposesdueto
Tennessee permanently decouplingfrom federal bonus
depreciation and any depreciation or other expense
deducted as resultof "safe harbor" lease elections.
Enteranydeductionfor domestic production activities
underthe provisions of IRC Section 199.
Entertheamountofanygainonthesaleofanassetsold
within 12 months after distribution to a nontaxable
entity. This gain is to be reported by the entity that
distributed the assets. If an asset was distributed to a
member, partner, shareholder or certificate holderand
nosale hastaken place, ortheassetwassold 12 months
afterdistribution, noentryisrequired. Failuretoreport
thisgain mayresultina50% negligence penalty.

This amount is the excise tax that was deducted in
determining federalnetincome.Intheeventofanover
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Line7

Line8

Line9

Line10

Line 11

Line12

Line13

Line14

accrualinthe prioryear that causes the currentyear’s
federal return to report a negative “deduction,” this
amountcanbereportedasadeduction.

If ataxpayerelectstotakethe gross premiumtax paidto
theTennessee Departmentof CommerceandInsurance
asacreditagainstitsfranchise, excise taxes, theamount
ofthegross premiumstaxexpensed forfederal purposes
thatis usedas an excisetax creditmustbeshown here.
Thisamountis alltax-exemptinterestas shownonthe
books ofthetaxpayer, netofdisallowedinterestexpense
pursuantto26U.5.C.Sections 265and 291. Thisamount
Isreflected on Federal Schedule M-1,“Reconciliationon
Income per Bookswith Income per Return.”

Enterany percentage depletion deducted forfederaltax
purposes. Thisamountis reflected on Federal Schedule
M-1,“Reconciliation onIncome per Books with Income
perReturn.”

Contribution carryovers must be added back to net
incomewhen used forfederal purposes. Thisamountis
reflected in Federal Schedule M-1, “Reconciliation on
Income per Bookswith Income per Return.”

Capital loss carryovers must be added to net income
when offsetagainstcapitalgainsforfederaltax purposes.
This amount is reflected in Federal Schedule M-1,
“Reconciliation on Income per Books with Income per
Return.”

The excess ofthe fairmarketvalue overthe bookvalue
of property donated mustbe added to netincome. This
amount is reflected in Federal Schedule M-1,
“Reconciliation on Income per Books with Income per
Return.”

Theamountofrentthatis paid, accrued, orincurredin
excess of reasonable rent for propertg owned by an
affiliate must be added back. Reasonable rent means
rentthatdoes notexceed 2% per month ofthe appraised
value for property tax purposes. A taxpayer receiving
excessrent, totheextentadded backtonetearnings by
its affiliate, may enter a negative amountonthisline.
Add Lines2throughLine 13. Thisistheamountoftotal
additions.

Deductions:

Line15

Line16

Line17

Line18

Line19

Line20

Line21

Line22

Enteranydepreciation underthe provisions of IRCSection

168 permitted for excisetax purposesduetoTennessee

permanently decoupling from federal bonus

depreciation.

Enter any excess gain or loss reported for federal tax

urposesresultingfromthebasis adjustmentresulting
rom Tennessee permanently decoupling fromfederal
bonusdepreciation.
Taxpayers treated as a partnership for federal tax
Purposes,Scorporation,ora businesstrustenteronthis
ineanylossonthesale ofanassetnotalreadyincluded
inthetaxpayer'snetearningsorlossthatwasdistributed
toamember, partner, shareholder or certificate holder,
when such assetwas sold within twelve (12) months of
the date of distribution. Thus, thelossisrecognized by
the entity making the asset distribution rather than by
the seller ofthe asset.

Thisamountis alldividends received from corporations

in Wl’llich the entity owns atleast80% ofthe corporation’s

stock.

Contributions may be deducted, in full, for the yearin

which the contributions were made. This amount is

reflected on Federal Schedule M-1, “Reconciliation on

Income per Books with Income per Return.”

Enter 75% of donationsto qualified publicschool support

organizationsasdefinedinTenn.Code Ann.Section67-

4-2006(b)(2)(M) or nonprofitorganizations as described
inTenn.Code Ann. Section 67-4-2006(b)(2)(P).

Capitallosses may bededucted, infull, theyeartheloss

wasincurred. Thisamountisreflected onFederal Schedule

M-1,“Reconciliation onIncome per Books with Income

perReturn.”

Enter any expenseincurred, other thanincome taxes,

thatwas notdeducted forfederaltax purposes butwas

usedasacreditagainstfederalincometax. Mostcommon
are federal job credits and ESOP. The expenses are
reflected on Federal Schedule M-1, “Reconciliation on
Income per Bookswith Income per Return.”

Line23 Enteranyincomeincludedforfederaltax purposesand
anydepreciation or other expensethatcould have been
deductedfor“safe harbor”lease elections.

Line24 Amountascalculated onScheduleM, Line 8.

Line25 Checkallboxesthatapply. Ifyouareattaching Form IE-
N, “Intangible Expense-Notice of Deduction,” check
box A, and enter the amount from line 4 of the form.
Check box B if you have previously filed Form IE-A,
“Intangible Expense-Applicationfor Approvalto Deduct,”
but the status is pending; and enter the applicable
amount. Checkbox Candenterthe approvedamount,
if you have previously filed Form IE-A and received
approval. By checkingBox C, the taxpayer certifies that
the facts and circumstances surrounding the
transaction(s)remain substantiallyunchanged. Ifthe
taxpayer hassomeintangible expense deductionsthat
fallwithinthe exceptions of Tenn.Code Ann. Section 67-
4-2006(b)(2)(N)(i)(a)-(c) and others that do not, check
boxAand either boxBorC, whicheverapplies.

Line26 Enterany“Intangiblelncome”from an affiliated business
entity to the extent that the affiliate’s corresponding
intangible expense was included in the affiliate’s net
earnings or loss, but not deducted on the affiliate’s
excisetaxreturnunderTenn.CodeAnn.Section 67-4-
2006(b)(2)(N).

Line27 Add Lines 15 through 26. This is the amount of total
deductions.

Line28 ComputethesumofLines1and14,lessLine27. Thisis
the total businessincome. Ifthe corporation has a net
loss, compute ScheduleK.

Line29 EnterapportionmentratioascomputedonSchedules
N, O, P, orR.Iftheentityisnotentitled toapportion, enter
100%.

Line30 MultiplyLine28 by Line 29.

Line31 Amountascalculated onScheduleM, Line9.

Line32 Losscarryoverfrom prioryearasshownonScheduleU.
Please notethat Tennesseeloss carryoveris computed
separatelyfromfederalloss carryover.

Line33 ComputethesumofLines30and31,lessLine32.Enter
this amount on Schedule B, Line 4, Page1. This is the
excisetaxbase.

Schedule K-Determination of Loss Carryover Available

Line1 NetlossascomputedonSchedule], Line28above.

Line2 Akc)ldamountsdeductedonScheduIeJ,Lines18and24
above.

Line3 AddamountsdeductedonSchedule]-1,Page3,Line6,
Self-EmploymentTax,andLine 7, Contributionto Pension
Plan.Add amountdeducted onSchedulej-2, Page 3, Line
9,Self-EmploymentTax.

Line4 ComputethesumofLinesthrough3.Ifthenetamount
is positive, thenenter“0,”and noloss carryoverisavailable.
Thisisthenetreducedlosscarryover.

Line5 EnterapportionmentratioascomputedonSchedules
N, O, P, orR.Iftheentityisnotentitled toapportion, enter
100%.

Line6 Multiply Line 5 by Line 4. This is the current year loss
carryoveravailable.
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