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Purpose: 

The purpose of this policy is to inform Local Workforce Development Boards (LWDBs), and other 

subrecipients (e.g. LWDA's, Third Party Contractors, etc.) utilizing WIOA Title I funds or other Workforce 

Services pass through funds, about the potential remedies and sanctions that the State Workforce 

Development Board (SWDB) will impose on Local Workforce Development Areas (LWDAs) and LWDBs 

failing to meet the Federal and State fiscal standards and performance measures. 

Scope: 

Office of the Governor, Tennessee Department of Labor and Workforce Development (TDLWD); 

Division of Workforce Services (WFS); Tennessee Department of Economic and Community 

Development (ECD); Tennessee Department of Education (TNED); Tennessee Department of Human 

Services (DHS); State Workforce Development Board (SWDB); Title I - Adult, Dislocated Worker, and 

Youth Programs, Title II - Adult Education and Family Literacy Act Program(AE); Title Ill - Wagner

Peyser Act Program (WP); Title IV - Vocational Rehabilitation Program (VR); Regional Planning Council 

(RPC); Local Workforce Development Boards (LWDB); Local Workforce Development Areas (LWDA); 

American Job Center (AJC); One-Stop Operator (Operator); Workforce System Sub-Recipients (Sub

Recipients); Workforce System Partners (Partners). 

Background: 

The State Workforce Development Board (SWDB) shall have a zero-tolerance approach to addressing 

observed deficiencies by a subrecipient to meet the regulatory compliance standards for financial and 

program management. The effect of subrecipient noncompliance places the State at risk for loss in 

credibility/confidence of data used to support management decisions, increased risk for compliance 

findings, and potential for a reduction/recapture of funding at the State level. 

In an effort to reduce such deficiencies, and to increase program integrity at the local level, any 

subrecipient not meeting the regulatory standards shall be subject to the specific conditions or 












